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Russell's annual reconstitution took place last month, and one of the notable additions to
the Russell 3000 Index was Dell. Some investors may be confused as to why the stock of a
company with a household name and a $98 billion market value was not already part of
this broad US stock market index.' Dell was dropped from the index during the 2023
reconstitution due to Russell’s eligibility rules. Its reinstatement in 2024 signals it once
again checks the box for inclusion.

Russell 3000 Index fund investors may be more interested in Dell's performance during its
one-year exile. During the stretch between Russell’s 2023 and 2024 reconstitution events,

Dell’s stock posted a cumulative total return of 177.5%—more than seven times that of
the Russell 3000 Index.

This is another example highlighting how index rules and procedures can drive a wedge
between what the market offers and what index fund investors receive, particularly if the
process is conducted only once a year, as is the case for Russell indices.
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Past performance is no guarantee of future results. Indices are not
available for direct investment.

Return and market value data from FactSet.

Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell
Indexes. Indices are not available for direct investment.

This information is intended for educational purposes and should not be considered a recommendation to buy or sell a
particular security. Named securities may be held in accounts managed by Dimensional.

This article originally appeared in Above the Fray, a weekly newsletter for Dimensional
clients.
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